NORTH-SOUTH TRADE IN IDEAS
AS NEW DEVELOPMENT POLICY

- THE PROBLEM OF LEVERAGING HUMAN CAPITA

FORMATION THROUGH
MARKETS IN PATENTS
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A GLOBAL MARKET SINCE 1883...

» What do these firms do




PRESENTATION: TRADE IN IDEAS




. EXCHANGE IN HUMAN IDEAS

>

» These principles makes the patent system an instrument of
economic development based on exchange in human ideas




2.1 WILLINGNESS TO SEARCH FOR NEW

PATENTABLE TECHNOLOGY TO IMPROVE
ECONOMIC PERFORMANCE

» Technology drives productivity thus understanding this selection
process better may shed light on what institutional and faxation
policies may foster a more productive economic system




EXP. ECO STUDY WHAT PEOPLE DO... GIVEN
TRADE RULES WHICH LEADS TO INSTITUTIONAL
LEARNING

» Institutional performance tested => institutional learning in the Iab




A DYNAMIC MICROECONOMIC SYSTEM
REAL WORLD PRINCIPLES AND PRACTICES
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A hierarchy A market in IPR- alternative to*“trade’secrets”:
“Institfutions matter because rules matter and rules
matter because incentives matter”, V. Smith
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EXPERIMENTAL FLOW...RECORDING EVERY
DECISION




WILLINGNESS TO SEARCH IN SIMPLE

ENVIRONMENT: MOVING AVERAGE OVER
SENGIVNIBN
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SEARCH "A LOT" AND "A LITTLE":
EXPLANATORY FACTORS (PROBIT)

WTS

Validity C0.01 D-2.87 ***
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COMPLEX SEARCH SET; 3 INSTITUTIONS
(INCREASING DEMAND LANGUAGE); 2
VALIDITY LEVELS
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SEARCH PROBLEMS REQUIRE COOPERATIVE
STRATEGIES




CONCLUSIONS

>

>
>

» Rules for cooperation at national level: firms, universities, other tech producers

» Dual policy

» Institutional policy and educational policy (STEM)

» Taxation to give incentives to take on more risk




JUST ADD NORTH-SOUTH TRADE RULES
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Figure 1: Evolution of the IP protection index according to income level




2.1 WHAT DO FIRMS DO AND WHY
WHEN THEY LICENSE PATENTS?




TRUST — A SOCIOLOGICAL PROBLEM

» This is a sociological problem, not an economic problem




FIRMS INTERVIEWED

Table I. Firms interviewed

Short Case Study Primary business

Technology (Industry
with high Patent
Region interoperability) portfolio
us IT > 10,000
us Software > 10,000
EU Software > 1000
us Software > 10,000
EU Telecom > 10,000
EU Telecom = 10,000
us Telecom & IP = 10,000
JP Consumer Electronics > 10,000
TW Consumer Electronics = 1000
us IP = 10,000
us IP > 10,000
us IP > 10.000
us 1P = 1000
EU Qil (shorter discussion) > 1000

x |Producing
% x x|Services

% X % %X x % x % x x|Patenting
% x|L

© E. Ullberg 2009-2014




4 STRATEGIES GLOBAL FIRMS USE




. STAYING CLEAR, MAD

huge portfolios with intentional overlap




2. MUTUALLY ASSURED SELF-RESTRAINT

Capture period contracts
» Standards
» Patentlife  "guillotine”
> adopting
access to all new technology

net pricing




3. MARGINAL TRANSACTIONS

>

>

» Product/service specific contract “products”
| 2
| 2

>

Blocking strategy possible

>




4. SYSTEMIC ABUSE

Product specific contracts
| 4

>




BUSINESS MODELS MOTIVATED BY PATENT
COORDINATION OF INVENTIONS AND INNOVATIONS




BUSINESS MODELS & STRATEGIES

Table Il: Business models and strategy to create trust in each others actions

| Strategy
Business Model 1. Staying clear 2. Strategic alignment 3. Marginal transactions 4. Systemic abuse

Hierarchy X X X (x)
Network X X (x)
Transactions X (x)
Rent Seeking X

©E. Ullberg 2014




SIZE OF PATENT HOLDING TO SUSTAIN
STRATEGY OF TRUST




CONCLUSIONS: COULD ECONOMIST HAVE
GOTTEN IT WRONG?




CONCLUSIONS (CONTINUED)

» Some investments will then shift from more innovation (1) or
abuse (4) to more invention (2,3), growing the global technology
base with highly promising conftribution from the South




THE FUTURE MARKETS: SOUTH > NORTH




3. NEW DEVELOPMENT POLICY




4.1 PILOT STUDY THROUGH GRANT
FROM SWEDEN




4.2 PROOF OF CONCEPT
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ADDITIONAL COMMENTS




HUMAN CREATIVITY: GIVING RIGHT
INCENTIVES TO CREATIVE PEOPLE




HUMAN CREATIVITY: GIVING THE RIGHT
INCENTIVES TO CREATIVE PEOPLE




CONTRACTS KEY

incomplete contracts, residual control




SUM-UP: STRATEGY ELEMENTS PUT TOGETHER




